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NOTES oF THE WEEK.

The New Housing Bill.

i
Cusseg thzlis Of August 8, under the above heading, dis-
chievements ang prospects of the building

ing

S5 the wﬁthee " employment value ** of this industry,

r.;tmployed ur' Is very large. Only a fraction of it is

v Deing 0§°" the actual building of houses,” the

Qul'k." &t us;upled by repairs, decorations and other
to Ope that the repairs are not being carried

N the | :
S0 OUSes being actually built—for we have heard

e p°:2us 80ssip about what may be called the
h ¥ 13: 0 which the slaters and tilers, when they
i > \en°us§ at the top, start to recondition it at
th:SUIg the rely ogagmg in the circular process of re-
Mgy 2Ction g used without dehousing them. Anyhow,
""ert to 300’000“311}’ building houses has given employ-
wﬁ;rstiu 138 oo:,nen;-m?d since at the end of June there
T Doings 5 building operatives unemployed, the
lon out that there is plenty of room for ex-
U “‘ldmg activity,
Dfottuna * = *
:: employed tely there i not a commensurate volume of
Pounds sterling to finance this potential

Prig, 'b,ﬂit}' o >
leg, ogpnvate '@ sound basis. Unassisted housing enter-

ey p"’vidizr Tlquclpal) has failed to solve the prob-
th .SixThe oy oio ouses for poor people at an economic
Ay X Moo - C class * houses provided during
Y, from 10 last March include houses rented at

7S per week in the London area to

Per Wi
% te:zit:lse“'hﬂre. and the writer points out
lasg they wiyy pay the higher range of rentals in
Saq jothes S T have insufficient left to buy food
Mg Whay fol_:’?mnnce must come. But whence?—
™ i they, ki hI:Ot from the bankers in pounds
1 %‘bln%“ i © haye run out of stock. No, it is to
1 M\lh:on of the direction” that we must look for
: how ghe problem. The writer does not stop
employment value ** of the build-

ing industry is to be preserved—let alone increased—by
this device. Unassisted rehousing at economic rentals
means assisted disemployment at the expense of rate-
payers and taxpayers, for the whole object of organisation
is to displace labour relatively to output.

* * *

He mildly reproaches the Government for having re-
jected the idea of a Housing Commission in favour of
working through local authorities or public utility
societies as recommended in the Moyne Report. “ If
that decision is accepted,”” he says, ** attention must be
concentrated ”’ on the new Housing Bill which the
Government has promised to produce later in the year.
According to Lord Halifax the Government will:

1. Lay down a definition of overcrowding.

2. Require local authorities to make a survey to
ascertain what overcrowding exists according to the
definition. '

3. Require them to eliminate the overcrowding.

To these the writer adds the suggestion that there must
be a time-limit for the survey and consequent action.

He then suggests that the Bill ought to establish the
principle that a subsidy should be available wherever
than “‘ a certain sum per

the economic rent is more
week.”” This, he observes, would silence critics who
have been urging that rents over 10s. shut out the very
classes for whom the houses are intended.

. * *

But there is a snag about subsidies, he proceeds to
say. There is the danger that they will be swallowed
up in ** increased costs."” (Presumably he means to say
increased prices.) To prevent this he suggests that the
Government should be ready to *‘ correct excessive in-
creases by fiscal measures facilitating greater competi-
tiye imports.”” At any rate the Government are going
to watch the course of the prices of materials. Quite so;
they may be trusted to watch all right! Another w
precaution, he suggests, would be to get the small
authorities to combine to make purchases in bulk—ane
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other way of saying that every small authority should
be made to buy from a large combine. He lets drop a
piece of wisdom in this context, remarking that ‘ varia-
tions in cost arise from variations in capital charges.”
How true: how true! But alas, “ no information is
available " on this point. Why, he does not explain.
Presumably to explain would be held by the banking
community to stimulate the heretical notion that the
secrets of capitalist-finance are the business of the public.
* * *

He says that at present money is cheap and advantage
should be taken of the fact; also, that Lord Halifax
has hinted that approved societies will be financed by
““ loans raised upon the credit of the local authorities.”
He turns aside to belabour the Labour Party for dis-
regarding the ** enormous potential value ’ of public
utility societies in this declaration of housing policy. He
concludes with the sentiment that “ better social con-
ditions "’ are bound up with an increase in the activity
of the “ key industry '’—the building industry.

Pit-heads and Blockheads.

In a leading article in The Times of A 1
% din ugust 11, entitled
Coal Distribution,” the writer says:— o i
** The disparity between the pi i
S pit-head price of coal
aixd.the price of household coal to the Iz:onsumer zils
glanng, and although on close examination it does not

seem so astonishing it remains on i g
most pressing problems. T

Lo l"ltlﬁeign:il;elegotmgnssion investigated it and found
allde Xist between producer and consumer
o ;arro\' (rlnargms of profit or expenses, which might
b them."’e’ to the advantage of one or other or both
xesamiiei no liipoilog;y for what some read'ers. will soon

YIg 1s a bee in our bonnet, to wit, our insistence this

week, as last, and probably in weeks to come, on the
fallacy in logic of mixing together the All and t};e Some.
In this instance the Samuel Commission say in effect that
4 narrowing in the gap between primary and ultimate
prices might benefit either the producer, or the con-
sumer, or both together. This is to duplicate Mr. Ram-
say Muir's confusion of thought noted last week. ] Tt will
be clear that while a producer may benefit at the ex-
pense of a consumer, or a consumer at that of a producer
1tt does Foct1 iol]low b(and in fact is a reductio ad absurdumi
0 conclude that both

other at one and the :::mb f::lgt ke

# * *

The more discerning of our readers will appreciate that
the problem of meeting criticisms of opponents on the
su.b;cct of Social Credit largely solves itself if advocates
will take the trouble to learn the technique of makin
these critics elucidate their own arguments. g

» * * *

It. was once said by Mr. Chapman Cohen, of the most
elusive subject of controversy that sets people by the
ears to-day—uviz., Free Will versus Determinism-—that
there would be no room for argument at all if the respec-
tive protagonists would take the trouble to define ‘tll)leir
terms and clarify their premises. We may mention in-
cidentally for the benefit of those readers who have shown
ill-temper when we have discussed this subject, that we
have no emotional interest in whether the Determinists
are right or not in the wide frame of reference of life
itself. What we insisted upon was that all the psycho-
logical conflicts in the economic frame of reference which
the bankers are pleased to regard as the intractable
“ human element " are the outcome of a mechanical
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) Optional Pickings.
taiits, ‘Illuthbe noticed that generally this statement con-
ST ‘]’ ng to suggest that the mechanics of credit-

: Pulation have anything to do with the problem.
Perfejc??; zlltbors assume that the costing-machinery is
e gSlgn, and that therefore any disturbing re-
e i, e attributed to t%xe people who use it, or
Namely, - se Jiti. 9ne such misuse is explicitly recited—
lumpeq tgmﬂ-fs. But other factors in costing are
“« e¥penses B8 'I?l; under the_ vague designation:
Wword jg not' e ese expenses {nclude wages, but the
Presumab) 'b? » nor the item distinguished, the reason

¥ ‘being that the authors do not wish to com-

it ;
Pr%ellszxr;flel;::s to linking *“ wages "’ with the narrowing
Plate Teductj m ~e.”  Probably they do not contem-

oS in wages anyway. The point is not

Portant, AR
Statemen 1What Is important is that the tenor of the
it 8laring eads ?Owgrds the inference that the
tagegys an Pressing,”” ‘“ not astonishing,” disadvan-

May be . ajcll SOHHE}Ctab]e gap in prices is due to what
dlu-jng tran(? optional pickings out of coal-handling
of rehOuSedSlI from the pit to the cellar, or, in the case
table, Optis um-dwellers, to the bath under the kitchen
Uman e]e;: mel ,I?‘Ckmgs connote our old friend ‘‘ the
Pulse 5 « m:;(u —the frail and oh so obstinate im-
foulq e cle € a bit.? Tf only the economic sea-shore
gS Whic ared of the myriads of greeds and self-seek-
“'0uldn't : EomPOSe the sands of human personality,

€ grand? But alas, the walrus and the

“Apent
€I cg :
for 5 Tide, 1 do nothing about it except take the oysters

* * *

All jn,, ]

Pliong] ies receivable by individuals can be called
if }el one free t§ 4 €cause the present system does leave
o € likes, o ;“').unce his income in part, or wholly,
of 0 Withoyg m0° Y is compelled to work who is content
hole“ng to scal ney. No trade union is prohibited from
0 &_dgr§' e divide down wage-rates; nor are any stock-
e 08 0 11, IUaHy_ or collectively, prohibited from
inr S from € less dividends or none at all. To borrow
o the way €A + B Theorem, the law puts no obstacle
S e, Of reducing the “ A ** category of industrial
B e p’al;aly ments to individuals) down to nothing at
b it i th 165 to the transaction care to arrange it. In
from ehiother_ way about, as Mr. Justice Eve can
Say; egalisins daily experience in Court of retrospec-
Ngs an, E 8 the deprivation of stockholders of their
in Xpected incomes. Undoubtedly, then, the
b régnce.s can be narrowed, technically and

Uctions in optional pickings.

here Compulsory Levies.
lmldseaﬂother category of costs which can be
I the antithetical designation, compul-
- :;?Se levies, in the last analysis, are
do 144 acc;sw by the Money Monopoly; the pro-
25 Prioes b“e to industry though charged in in-
T SYStem ut travel through industry to the
b dls directyg b Where they are cancelled. This opera-
SChibeg o, the Central Bank, whose Charter may
:: fz:odocument entitling it to farm taxes
“Veg o rc-imbm the subjects of the Crown without
Dﬁwl aceoyng urse the Crown for the privilege or
Dhioe 8¢ Tt : to the Crown for its exercise of the
Wy, “Rap o, these costs, or taxes, which make the
Yy, .‘,h“y are cglarmg ¥ "im? ““ pressing.”” And that is
“Xpenges Sc’f{lllgd behind the ambiguous designa-
7 ¢ size of the gap is ““ not aston-

Eut
d“Cribtl

ishing,’” so the authors rightly say; but it is a pity that
they did not explain why. If they had produced
authentic figures they would not have been able to point
to excessive optional pickings anywhere along the line
of progress from pit to cellar. Everybody would have
seen that the disparity was made up by the sum of
moderate pickings at the various stages. But even
granting that the pickings were immoderate, then there
would arise cause for ‘ astonishment ’; for optional
pickings are optional spending-power—they are the
means by which the consumer buys coal and other things;

and the reason why the gap is ‘‘ pressing’’ is not its size

but the fact that it is wider than the spread of the con-

sumer’s purse. If all costs were pickings, and all added

profits pickings, then all pickings would be equal to all

prices; in which case if things were unbought in one

place through lack of sufficient income, surplus income

to prices should exist in other places.

Rotation and Accumulation.

This is not the place to explore intricacies of cross-
accounting, and it must serve for us to say generally
that the gap, or to be accurate, the unpayable propor-
tion of the final price for coal (or anything else) repre-
sents money destroyed by the banks. It does not appear
so in any accounts. You can suppose a ton of coal to
start with a price of Tos. at the pit and to rise in five
stages with an addition of 2s. at a time, ending up at
20s. at the consumer’s door. It would seem quite natural
to him that the merchant should demand the 20s. in
order to replace the five lots of 2s. pickings. But,
assuming that the 10s. was left in circulation at the start
and remained so throughout, what about it if the banker
had put the same 2s. into circulation five times and
taken it back at every transfer of the coal from hand to
hand? There could not be more than 12s. in circu-
lation when the zos. worth of coal arrived at
the door. This is not all the story, but it is sufficient
to indicate the principle of the money-manipulation
which places so much of the output of industry beyond
the reach of the would-be consumer.

Roosevelt's ** Nationalisation” of Silver.

President Roosevelt’s announcement, published in the
London Press on August 10, that his Government would
buy silver at 50.01c¢. (about 2s.) per ounce, caused no stir
to speak of except on the New York stock and commodity
markets, Last December, when the market price was
about 43¢. he fixed the price at about 64c. As this was
exactly half the coinage value of the metal ($1.20 per
ouncei, the Government made a profit of the same dimen-
sions as the price, and under the new arrangement
will make I4c. per ounce more. These profits, asone news-
paper remarks, will help towards balancing the budg'et-—
a reminder that they constitute a tax on the American
people. Owners of silver purchased by the Government
will be taxed additionally to the extent of half their
profits. The Government will pay for all silver pur-
chased by means of new silver certificates of equivalent
denominational value to the official price. These certi-
ficates will be legal tender for all internal transactions,
private or public, and will have the same internal value
in terms of the dollar as the paper gold-dollar. Silver
certificates are convertible into silver, unlike the paper
gold-dollars, which is not convertible into gold except
when owned by foreign central banks. This is a re-
minder, by the way, that President Roosevelt, for all
his liberties with orthodox financial practice in the United
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States, is still under an oath of allegiance to the Monarchy

of Money Power at Basle.
* * *

The important feature of the decision in the opinion of
financial experts is President Roosevelt’s declaration of
the policy of increasing the Government’s holdings of
silver until their proportion to gold in the monetary
stocks of the country reaches one quarter. As the gold-
stock amounts to about 7,800 million dollars the silver
stock will reach 2,600 million dollars, that is, one-third

of the gold-stock. The paper gold-dollar and the paper
silver-dollar will, of course, have different values in
exchange outside America unless or until the two are
made interchangeable. Requirements of silver for use
in manufacture will not be interferred with, but will have
to be acquired under licence.

* *® *

The effect of the new decision is expected to be only
mildly inflationary. It is announced as being intended
to * protect the United States from depreciated foreign
currencies '’ and to hold internal prices at a remunera-
?ive level; but whatever the intention, the effect of any
u}ﬂation will be to give a sharper edge to the competi-
tion of the United States in external markets. Inflation,
however, is a matter of bank policy. It does not follow
that because the new silver certificates find their way (as
they. will) to the banks, that the banks need lend more

credit. Since they have been able to sterilise gold, they

certainly will not be unable to sterilise silver. As a

matter of probability the whole arrangement looks like

a device to gull the inflationists of the west, led by

Senator Thomas, of Oklahoma, whose vociferous com-

plaints at having seen nothing to reassure them in their

Reculiar situation have been met by the offer of some

silver eye-ointment by the chemist’s assistant at White

House. A correspondent in The Daily Mail ventilates

the guess that if the sellers of silver spend the proceeds

on other commodities there will be a sort of a boom in
trade. Quite so—if! He seems to have a picture of
putchem, bakers, candlestick-makers and all sorts and
sizes of workpeople selling silver to the Government.
Nothing of the sort; the sellers of the silver are the same
people who got the President to buy it; and if there is
one thing they won’t do with the money it is to buy
other commodities. What they will probably do is to
finance stock-market ramps on thrilled little private in-
vestors, thereby depleting rather than augmenting their
shopping-money and “‘ larning them * to be “bulls *’
when things look *“ bullish.”’

S The Note Circulation.
ot since 1928, the year of the “ amalgamation of the
old Treasury notes with the Bank of England issue '’ has
the note circulation been so high as in the Bank Holiday
week just gone. (Thus The Times.) We appreci-
ate the tact in the analogy of an amalgam. One
would suppose that the King and Mr. Norman had

0 i shi N This icati onsists of a w1Ce 48
gone into partnership on equal terms. We've P oy publication {ConEILtS O, ‘-nrrt‘spond‘ r“‘ordel
heard of the young lady of Ri b gistered papers, minutes and €9t of The i
' young y g8, but no racon- | assembled and red-taped, in iMitd ¢ skt 90 pcalhs
teur of t_hls pleasant story ever said that she amalga- | Partments of State, Itis an cx‘-ull.h-l:\c';_“(rﬂlxs':"or;h ]
mated with the tiger. Anyway, our version of B divided responsibility :1ssL;\(-i;|ted'|\l\ltn it ‘:ic'-lqicf e
isode i 4 any reader of : NEwW AGE Wi e dOST 10
zpllb‘ )GL is fhat t}m Monarchy was slaughtered to make .'1syzm cxltibiol t—gl:llx‘huse his friends. 'I"f,mmt ‘\‘.g. ot
cankers' Holiday. And for all we can see on the | Jonas Rowbottom's application for ! of the. <or® o8t

currency-note of to-day the dragon might have swal-

lowed St. George, merrie England, and everything else

worth while in the traditions of our race.
#* * *

The C{!_\r’ Editor of The Times (August 10) derives

much satisfaction from the new record. It implies, le

it.

As for richer people, seeing that a bui

put up ten houses in a fortnight, sell tl
building society at a profit ranging from £T
each, and get cash on the nail, you do not ha
any further for the cause of the holiday boom;vengi'- |
don’t know, of course, but we can imagine "
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NOTE.

A section of the ** Notes” has been i
O ueried as
zf‘:&?tru_ctxve libel. We respect the po‘ilnt of view
St prvlvnters and are content to hold it over for
folly Ty. We fill the space in this emergency with the
Wing extract from a speech of Major Douglas’s.

Major Douglas at Wellington.

[REP“"IICd from Dominion (Wellington), dated February g,
S o . 1934.]
pegplé “,homifl‘"‘slds"“d he supposed there wére very few
Was called 4 ‘3“] deny the existence of something that
9ne togk yer orld erisis, and he did not think that any-
that Here hgds:z)rmusly smteme?t.s of some people who said
there were 5 cen a world crisis, .but i.t had now passed.
Suggest “Iatyt‘hz"-’ in the hall \\'h? did think that, h.c would
€re were riog Y turn to the daily papers and notice that
and “'Oundod,s t’)f]laP:ms in which people were being killed
ritain weas riS‘inﬂ' tx' .lhc unemplo._\'mea.u return in Great
Were hu"ger.ma: }?&““n: that .herc in this \\'.underfu]. c?xlntry
Proposing some chers and relief workers either striking or
men weare g Tfm of. strike; th.af in the Ln'ncd States
debts whic, gf" ing with the position by creating further
Size of lhc-irm; d only be described as astronomical in the
tralia haq just bL’.Ures; that the whole of'\\'ester'n Aus-
g&lerauy 2 eul-'een convulsed by rioting at Kalgoorlie, and,
19 which QHE king, there was not a portion of the \\'o.rld
O saying could turn in which there was a real foundation
bri "8 that peace had returned, and that there were
’ghler times ahe s
€ Contineng 5 ] ’
| Legis), of F..urope was an armed camp, the Ameri-
Which .o ur€ had just considered the building of a navy

’;‘ls 3 . oy
U was e o€ than twice the size of the British Navy as
80t crigig “,.‘L the war. So far from saying that the pre-
bie 4S @ post crisis, he believed it was only reason-

Ve
s 3 :
o lhing;und and just to say that those who were looking
;‘)uld 3 v’ f\ppr;usmg as far as possible with scientific eyes,
e(lrm i‘r‘s:l"v-th‘“ there was possibly @ change from one
an More l:jfmmt“ another form of crisis which might be
Alastrophic
0 orde Strophic,
0"{30.- m‘:lﬁo understand and to have any views upon the
Weg ;¢ 3 2 1t Was firs : scessary to have some sort
thep, M as g 1, irst of all necessar

by 1 as Unex *l(? general nature of these crises—not to accept

b 1o lgg) ~Plainable and inexplicable natural phenomena,

l‘-'nd 10 see ircn them as something in the nature of a disease,

lhl,-us(" and o Y Proper methods of analysis we might find the

“uu~th° lxlli.,.nnse-qu“"“)' suggest a possible cure, provided

l"-?i,l_,l"”"f'- Nt did not die in the meantime. Major Douglas
“ligy

U was unfortunately true that most people
1story began in 1066, and il that, and that
o oor the impression that human history was, on
;,[?e"l‘l’cr”ni"lerrupted rise from a worse state of
U Was an -
3 W:ulion :;dd:nldc"' favoured by the Darwinian theory of
f wr,'. € peri )“;T.behcfs, but though it might be true over
hag . "¢h mapn h( » It certainly was not true over the periods
Prodyee 5 "'.d. knowledge. To our knowledge the world
a null‘b‘h&'mons that had risen and collapsed. We
Mher of such civilisations, and it was quite
“'&::Ppt‘l’s? that by the mere lapse of time we
1 time. 1€ speaker believed to be the greatest

L)

"Cro
> e :;,:,}UJ N that corner—and he believed we could—
Y our conscious vofition, by understanding
the g, he 5:“_”?&‘ it right. Not only in many cases
d; ncu's"“.‘"“, but um‘nuncc that would indicate the mature
ase, | TOI0US, i,ln”“"““-"}' there were forces, conscious
Bhe Ch seemed bent on misreoresenting the

) ".I <
Of 4,0 ¢ lacje :"

Xamnl. -

oY "‘rfxsr-)-kn'l.n't ;‘“d b‘,"'" said that the world's present
3 “u"-‘lr.\- i “'“l:;d llh? Great War, This was not true: on
ing trg ' of gy troul ’¢ very much truer to say that the war
""u,,,rl.'b"‘ﬁ Waire (l]l)lc;, Again, one group contended that
n, Q.hvri‘,' While unmlll:l to the rpacity of the controllers of
llt.“cl' 1085 ¢ bou er group asserted that the cause was
ot the CSontly th r,',. Ta his regret the speaker had
b‘,"' Wo, only. !ilin ik rime Mlmsh-r of Canada had stated
W Bive, Tk Ging lhtif © be relied upon 1o save Canada were
X v.." at - i3 '_f that was the best lead that could

¥ blagy, PTOSNt time to any nation, then the outlook

Liberals and Financial Policy.
II.

Last week we discussed a section of Mr. Ramsay
Muir’s address to Liberals (4 Westminsier Newsletter,
June) dealing with money in relation to prices and
trade. There was a second and concluding section deal-
ing with the control and technique of money-regulation.
We reproduce it here.

A great many of the people who are arguing for a revolu-
tionary change in our system—for example, the Labour
leaders, who are demanding that the whole system should
be nationalised—contend that under the present system the
Banks are free to issue almost as much money (or credit)
as they like, that they issue vast amounts of fictitious
money, making huge loans which they then treat as if they
were deposits made by the borrowers; and that the Banks
use this immense power solely in their own interests, and
thus impose heavy burdens upon the industry of the country.
And it is argued that if only the Banks were managed in the

public interest, and not in the interest of what is called ** the
money power,’” all our troubles, or most of them, would

disappear.
If this wera true, the case for a drastic change would be

very strong. But is it true? It is very important that we
should have clear ideas on this subject, because there is
going to be a great deal of discussion about it, and people
can be easily misled. I make no apology, therefore, for say-
ing something, as simply as I can, about this difficult sub-
ject, which is far too much treated as if it were a mystery.

The only authority in this country which is empowered
to issue money in the strictest sense of the term—that is,
notes and coins, or “ legal-tender * money—is the Bank of
England. But the amount that it may issue is strictly de-
fined by Parliament, and it may not issue any money that
is not *‘ covered,” to its full value, by realisable wealth in
the Bank’s possession. This realisable wealth, the *‘ back-
ing ' of the currency, consists either of Government secfu‘ri-
ties, or of gold; but the amount of Government securities
the Bank may hold is strictly limited by law. When the
Bank wants to increase the amount of money in circulation,
it buys gold, or Government securities, paying for them with
notes, which thus pass into circulation. When it wants to
decrease the amount of money in circulation, it sells gold or
securities, and cancels the notes which it receives in pay-
ment. In this way it is able to regulate the amount of
money in circulation, according to the needs of trad.c. But
it is absurd to say that the Bank of England can issue as
much money as it likes. It cannot 1ssue more than Parlia-
ment allows, though it need not issue so much.

Clarke's Outline of Central Government and Lord
Hewart’s The New Despotism each, from its own angle,
invalidates Mr. Muir's general statement. A lot of
things which Parliament appears able to do in Fheory
are shown by the above authors to be impr.acncabl.e.
The intricacy of centralised finance necessitates its
regulation by whole-time experts, and members of
Parliament, in a vague way, recognise the f_unlx’t‘y. apd
danger to their own prestige, of ‘' tinkering - _\vnth
financial legislation submitted to them by tljv Lal_)mel.
They know that the Cabinet is an extension ol the
Treasury, and, latterly, are getting to know that the
Treasury is an extension of the Court of the B_ank of
England. Mr. Montagu Norman has cven identified the
Treasury and the Bank in the terms of Tweedledum and
Tweedledee. Parliament has been obliged to pass, as it
were, a jig-saw puzzle piece by piece, leaving it to the
experts to make sure that the shapes, and that the
sections of the complete picture stuck on them, are
right.

ng. Muir's statement that the Bank of England mng

ot issue mare money than Parliament allows, .thoui
it ““ nead mot issue so much,” throws a vivid sidelight
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on the situation, because the trend of the Bank’s policy
is always towards the contraction, not the expansion,
of money. A legislature which prohibits the Directors
of the Bank from issuing more money than they shall
decide to issue is not controlling them at all; it is putting
itself under their control. The element of control will not
appear in Parliamentary legislation until that legislation
imposes a wmintmum limit to the amount of money in
circulation. Even then the control would not exist un-
less Parliament fixed that limit without reference to the
advice of the experts.

But what about the other Banks ? They receive immense
deposits, which are mainly paid in to them in cheques, and
also mainly drawn out in cheques, so that comparatively
little money in the strict sense (notes and coins) is actually
used, but everything is represented by entries in the books.
Of course, their depositors are entitled at any time to claim
cash for their deposits; but they never want to take out
more than a very small proportion of their money at the
same moment, and experience shows that the Banks will
be quite safe if they keep about vne-tenth of their deposits
in cash, either in their own tills. or at the Bank of England,
where it can be immediately obtained. This leaves a big
margin out of which they can make loans and advances to
farmers or manufacturers, to enable them to go on paying
for their materials and wages untii they can sell their pro-
ducts and pay back the advances. They charge interest on

these loans, and that is how they are able to pay their staffs

and render to the public all the services they do render. But
the borrowers seldom want to use all the money they have
borrowed at once. They therefore leave much of it in the

Bank, to be drawn upon by cheque as required; and this

counts as a new * deposit.”

Mr. Muir is in conflict with McKenna and othe;
e r
authorities here.  The whole of a bank-loan is a new
deposit. In theory the deposit may be left idle by the
gi(x;fﬂwg]r; butt 1n }]:rac(tilce borrowers borrow to spend
ably, not to hoard unprofitably (th inci-
dence of interest charges). 5 i

'I‘h.e critics of the banking system maintain that when
that is done, the Bankers are really creating fictitious money
and charging for the use of it. Some actually urge that, tc;
prevent this ** abuse,” as they think it, the use of cheques
fsh'ould be forbidden, cheques being (in their view) a sort of
1lhcit.moncv. really created by the Banks.

) "I:}ns criticism is all based upon a misunderstanding; as
it is easv to see, if we imagine what would happen if ﬂ:tere
Wwere no cheques. Very much the same sort of business
\\'ou}d €0 on, in a much more inconvenient way. When w;u
received your quarter’s salary, or the payment for work you
had done. instead of getting a cheque which you could
safely post to your Bank, you would get a large bundle of
bank:notes. which you would have to carry to the Bank
runr'nng all sorts of risks on the way, Tﬁe Bank \v‘oulci
receive from its depositors enormous stacks of notes, which
it would presumably keep in a strong-room. lmagin; a par-

ticular Bank which had received d i
eposits to the amount
#£100,000. The Banker would say to himself: * I an;‘ ng{

likely to be called upon to répay more than one-tenth of these
notgs during the next week, afd fresh deposits will be
coming in. I will therefore set aside a pile of £10,000
bank-notes for this purpose, and lend out the rest Ti 1 ‘mn
find trustworthy borrowers.” Then a builder com‘es q]org

and says: *“ [ have got an order to build g church c-cming‘
410,000, and I am promised payment at the end oi’ si‘f
months. . | have not enough ready cash to pay for m‘
materials and my workmen’s wages until the church ii

‘ﬁ‘mshcd: Will you fend me £5,000 for six months ?
Certainly,” says the Banker, " on two conditions: first
that you pay me interest on the loan; and

8 gL 3 secondly that you
deposit securities with me which 1 shall be able to sell if ;ou

b b
do: t repay llhe loan at the end of six months; for I must not
run any risks with my depositors’ money.” P

& s y. This bein
n;i;recd. the Banker hands over a pile of notes to the \'aluge
of £5,000. But the borrower says: I don’t want it all
at ance; p‘l,cnso keep it for me, and let me take it out as |
require it So the 5,000 is entered as a deposit in the

. |
name of the borrower ; but the Banker, since this m°“?,“f“
all likely to be called for, will have to make a very sum::ie o
addition to the pile of bank-notes which he has set &
meet such calls. + ctead

This is exactly what happens to-day, except th‘"}] m;o
of the risky business of handing about piles of €2t {ans
bank-notes, the whole business is transacted by |mob\'i o
book-keeping entries and cheques. Is it not 1-"6'1'_"‘3'5t ymone! 7 ‘
that the Banker has created no new or ﬁcntlouls ft in B
He has merely drawn upon the pile of noteS{ elly .
charge by the depositors. Surely this is a per B
and sensible system. a entio

No credit-reformer with any following wortthe 0.
ing advocates the abolition of the cheque-sy segaxds the
tainly not the Social-Credit ecritic, Who I¢S% ol
cheque a well-nigh perfect instrumen
sense. i e njences f”:
So Mr. Muir’s elaboration of the inconVel r . ymes

prov”

t in &

; as an
all-currency system is mostly sup el'ﬂl-lﬁudsoubtless

against credit-reformers, though it Wi
young Liberals with some new ideas. 10
But we fail to follow how Mr. Muir ¢ ratio wh at
a place in his argument for his ten-pef"fenof' any mﬁ?ﬂ‘f ¢
ex hypothesi, he has ruled out the basis 0% ‘oe 'A’xl';d“
all. "He seems to have got entangled eek. U 1
Some ** fallacy which we discussed last“:;be in “ot«q
the present system some money ‘S.drace of fh;lgf
and some in cheques; and the emStegsib e the St
somes, constituting the all, makes POSEE, g
lation of a ratio between the two somméme is 0%
either of them and the all. But : al:;ll dePosltsl.ﬂﬂ
money, then all loans, all drawings, & “gy: i
be in notes. The banker can no 1o %qeptfig)
Smith will only want ten per cent: oL Blies 8
notes,” for Mr. Smith will want it al 1 :’:
when he buys anything. Tuir WO ratio® |
To make };ny gﬁo igntenigible M fh IX(l)l;ecifcd“gwM
to reintroduce gold as the regulator ©' S/ o ca]cl‘l’(‘Q
and assume that depositors had the k"g could & e
gold or notes. In that case the banker S . 4he !

)

. S ake |
a ratio between the probable demancs |
and for the paper. Igut Mr. Muir dgfz ;1ubject' n“‘a‘ ‘
assumption; so we need not pursu€ dis

logy fOF jeme”
I feel that I owe my reader;eaz :lpn': ple 2 o

at such length what ought to S
question. But so much nonsense 18
subject—even by many Liberals—an e
making play with it, that \\I'e hn‘xl‘:?in[; §
ments. People are not only tal 5

use of chequzs (which would be sheer :023' ) e diﬁ
talking about forbidding the Banks to peen
tant Chamber of Commerce has actuﬂl,]}{ich w
sing such a proposal—the result of ¥

to cripple industry and trade-

Now this does not mean that our
system is perfect and needs no "Cform't‘ a
some respects, it does need amendme;‘ Joft MYS
nised in The Liberal Way. 1 have not g at
any further discussion of this subject~hqt ther®
I have said enough to make it Cle-'i"'t ‘\vi
cut to prosperity by way of tinkel'mf moncy
system and the Banlks, A good system
is undoubtedly a necessary condltlo:; pst 10"t
system, though probably the best a% smproY’ if D%
not perfect, but is capable of ot bY ite
even a perfect banking system Cante obs -
perity so longas there are unnecesstiog bl

any more than the most ideal systicorrc, nok
ensure prosperity to a shop that e
custom. th the d"nﬁi(‘h

We must be ready to deal wit lref rm} “’r oy
often plausible talk about monetary and "‘h.er)’ L
these days from Labour SPCﬂkers],} mﬂncs"‘ht I
we must also be ready to discuss t 4 this i
(ricforms that really are desirable; 4% »» 1ast %

oes. ¢

We discussed ‘“ obstacles t0 trad s tha

await Mr. Muir's suggestions ©
desirable.”’
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Fascism, Communism, or Social
Credit ?
By John Hargrave.

(4n Address given on March 28, 1034, at the
Essex Hall, London.)
X T}:S g:x'eshon-.mark appearing in the title of my
Gl 1S evening—‘‘ Fascism, Communism, or Social
Rste tc; Ch—ls placgd there because, it would seem, we
o andoose‘ \.vhxch of the_se three ideas (the first two
dominag Political, the third purely economic) is to
B (l;ur feelu?gs, thoughts, and actions.
Servers of €en pointed out many times by many ob-
world 5 events that. t?le industrialised nations of the
o tow arlszeal‘ tq be drifting either towards Communism,
s Fascism—either to the Left, or to the Right.

A =
econcc)t? P third idea has made itself known—an
ottishlc analysis and solution put forward by the
These engineer, C, H. Douglas.
the attengre’ the"Efor?, three ideas battling to capture
Cality 5 t?lr‘l of the mind. This third idea, which is in
Credit. ird resolvent factor, is known as Social

It i : 5

ncllllssiinthmk obvious tMat we can come to no reliable
able { qop re8arding these three ideas unless we are
8est that ?t 1€ quite clearly what they are. And I sug-
What i ... 'S hardly possible to make clear definitions ot
Socig] Meant by the terms Fascism, Communism, and
Evelopmecis. Without understanding the bistorical
. At the 1t of social and political organisation.
tion at O-lllltsa We can lay down one general observa-
ticg) e a“'! hold good throughout: The social and poli-
devey,, mntsat§0n of any community at any stage in its
Md e, et 1S determined by the ecomomic resources

This ™S of that community.

The Work Struggle, and with it the struggle to get
work, is over.

That is not to say that work is no longer necessary,
nor that automatic mechanical production needs no
human labour, attention, and supervision; but it is to
say that less and less human sweat and toil is necessary
in the various processes of a modern, fully mechanised
productive system.

It is this fact—the fact that Science has solved the
Work Problem—that upsets the social and political
organisation of our phase of civilisation. A gigantic
change in the efficiency of industrial engineering (that
is, in all processes of the production of real wealth in
the form of goods and services) has crept, and then
swept upon us.

There is to-day only one problem facing mankind—
and it is not a problem of Production, not a Work pro-
blem. It is the problem of Poverty in the midst of
Plenty.

Having marked out the ground so far, we are in a
position to ask: what solutions are offered to this tragic
absurdity in which millions of people are forced to go
short of even the bare necessities of life, while all around
them the goods they need are not only choking the ware-
houses and shops, but are deliberately and systemati-
cally destroyed before they can be used?

We are offered, as a rule, two alternatives. The first
is called Communism, the second Fascism.

The class conflict, upon which Communism bases its
whole dialectic, is the direct outcome of the economic
contradiction to be found in the present system of
finance-capitalism operating through the organisation of
the Central Banks. f ?
To want to overcome finance-capitalism, therefore, is
a perfectly logical impulse on the part of the working
masses, the unemployed, and certain sections of the
middle-classes who find themselves on the brink of ruin,
or bankrupt.

ecOnmnym?ms that changes affecting the internal

Clure Ob & community change the social and political
lcode of 5 U that political changes affecting the social
With Community, that do not bring that code into

) -1 €co i
emdm. Nomic

reality, are shiftings of power from
er, a ual to another, or from one group or class to
> and are for the most part superficial, no matter

Ta; B
o he, Matic anq exciting such changes may appear

n a 3 . .
.matm&dem industrialised community it is true to
pol‘lt'c&l ta'e dog’s body is economic—and that the
unO“SIy tﬂ does.“‘)t wag the dog, no matter how
Pac € hist at flexible appendage is agitated.

¥S5ed thyer'cal development of human society has
e Stagough a series of fairly clearly defined stages.
L The are, roughly, and in this order: —

- The H[an’."’ small family-unit.

The p. Unting Tribe,

;fi‘:“la‘ (tribal) formation

The Wijjoatural (iribal) settlement.

o City State;
* Emp; 2tion-State,
€ organisation.

tig, a

ang dllring :}f been the main phases of human assocla-

ex:.. Nat € Ages of Scarcity, and they are the logical

X]smnc Ura] 2 Y g
Nce,

evelopment of mankind’s struggle for

& o on o

Tighy = Stry
tupy to gxgle' from the time of the Stone Age Men
agm. has been a Work Struggle; a struggle

i brg‘;j%‘forced to ‘‘ earn his bread bv the

0dUCtiOn
te this \Vorﬁf
Riot

power-driven machinery began to
Struggle as long ago as 1811 when
S brolge out in Nottinghamshire, but it
ar, anq gations were drawn into the First
& war, th el strove to recover export markets

opr-PPlicat; at the full effect of even a partial large-
o S‘m'“d for onh of Science to Industry was felt and
foc";‘lrcit ! an‘:j' ;1}:. it was. It was the end of the Ages
'ﬂch’c;,me A"‘gcbiﬁ";;}'er;)gtyof a potential and per-

Yo,

The Russia that the Soviets inherited from the Tsars
was a huge pastoral and agricultural society in which
a number of giant factories had quite rapidly been estab-
lished, and each one of these giant factories had a very
large workers' personnel; sometimes as many as 10,000
workers all working in one factory. The development
of the Revolution in Russia had to take into account
these two factors: the great mass of peasants spread
throughout the country, and the industrial proletariat
concentrated in the towns. It astonished a good many
Marxists that a workers’ revolution could take place in
an industrially backward society, with a huge peasant
population, and its industrial workers concentrated in
a comparatively few “ spots ' on the map. But this
very ‘‘ backwardness’’' of a peasant economy, com-
bined with tightly-packed proletarian centres, created
exactly the right circumstances as soon as the strain of
the First World War was laid with a heavy hand upon
such an unevenly yoked team. .

Having inherited a pastoral and agricultural SOC'I.C(’}"
with a few industrial centres, the ﬁrgt task of .ﬂw'So\ iets
was to attempt to build up productive organisation and
to improve technical efficiency.

The technique of revolution, however, 1
different technique from that of building up and organis-
ing efficiently a sane economic system, The first does
not lead to the second by any logical link whatever, and
the reasoning faculties of the mind require to be
anaesthetised by strong doses of a particular metaphysic
before it is possible to believe that the upsurge of mass
revolt can or does release some occult (psychological?)
force intrinsically capable of that result. On the con-
trary, as a rule the very clements that have been able
to find full expression in successful revolutionary action
during the period of conflict have to be forcibly subdued
and brought to heel when the work of reconstruction
begins,

Suite apart from its technique of proletarian revolu-
tion, Communism puts forward Planned Production in
which the ‘‘ ownership of the means of production
(buildings, machines, etc.) belongs to the working-class,

is a very
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and in which work-sharing by all is the fundamental of
the social code.

Communism presents us with a Communal Ownership
and Work “ solution.”” But, as it can be shown that
** ownership of the means of production ”’ does not give
control over markets (i.e., consumer purchasing-power),
and as Production depends less and less upon human
labour, it does not offer a solution to the problem of
poverty in the midst of stupendous real wealth that now
confronts every fully industrialised country of the world.

Communism in Russia shows us how team-work can
be organised on a mass-scale by a dictatorship over the
proletariat; a dictatorship accepted by the proletariat as
being necessary in order to bring the productive effici-
ency of the U.S.S.R. up to the standard of capitalist
production. Soviet Russia is attempting to do in five or
ten years what took us over one hundred years. It is
%uite possible that she will succeed in this great task.

ut the problem facing the Russian Soviet Stateis exactly

the opposite of our own.

Our problem is the equation of Consumption to Pro-
duction, For the time being Russia’s problem is a Pro-
duction problem pure and simple. The Soviet Union is
by no means glutted with finished goods ready for sale
to the final consumer. On the contrary, Russia is short
of plant-producing plant, of production machinery of all
sorts, and of trained technicians and experienced engi-
neers and mechanics. We are not faced with a shortage
of that~ kind, nor are we faced with any technical break-
down in our productive system.

In putting forward the Communal Team-Work State
as a solution to the problem of Want amidst Glut, Com-
munism is offering us an ethical concept regarding social
obligation to work that, at its best, could do no more
than increase the present glut by stimulating production.
So far as the fully industrialised countries are concerned
there is no problem of Production whatever.

Cor_nmumsm', then, is a particular social and political
tgchmque. dealing (in Russia) with a problem of produc-
tion scarcity. As such, it is an alternative social-political
structure of society, but it does not in theory, and has
not yet in fact, attempted to deal with the problem of

consumer purchasing-power iz « highly efficient produc-
tve system.

Commuplst social-economic theory seems to be quite
content with the idea that the communal ownership of
the means of production solves the problem of consump-
tion; and, we may add, if finished goods were sold to
final consumers below ** cost ** that would begin to do
so—but that solution does not depend in the ieast upon
the communal ownership of the means of production,
10T upon communal work-sharing, It depends entirely
upon the Cost-Price mechanism introduced into the
money-economy of the Communal Work State.

Turning to Fascism, we find o
fronted with nothing more than a
of the middle-classes backed b:
hold social-economic chaos in ch
by the scruff of its neck and cla;

Fascism is the

urselves at once con-
n attempt on the part
y finance-capitalism to
eck by taking it firmly
> ;npmg it under irons.
i ¢ machinery of middle-class co -
revolution put into operati;r}xl before the prolctaﬁla]xr:ti-
volution has taken place. There is no such thing as a
Fasg‘lst " revolution.”  Fascism  is always, and
-Obviously must be, a counter to the threat (real or
llzlagme.d) of revg)c:t frIQm the bottom strata of the social-
economic pyramid. Fascism is a techpioue ippi
revolutionpi}rll the bud. S - i
Apart from its “ black-and-tan *’ methods of active
counter-revolution, Fascism puts forward Planned Pro-
duction in which private ownership * js maintained,
but in which all classes, all individuals, and all groups
are organised in occupational State Corporations, the
whole nation being mobilised under the name of the
Corporative State.
, Fascism presents us with a National Work State as a
solution ™ to poverty amidst plenty. For exactly the
SAme reasons as those already explained Fascism s 1o
solution to the one and only problem facing industrial-

ised mankind to-day.

A\

Fascism in Italy (and National-Socialism in gme!m'ié”)—‘ [
shows how all the elements composing a comm

ty
and
be confused and stampeded, and then regim enggtaml"
set to work as a Nation-State ur;)derfa r;:;“;‘f rampett
ship. Its driving force is to be found I rmis?
Nagonalism into which a splash of socxalltsfc r:f:ﬂdel!d .
has been squirted to make it palatable to the
masses. S
In putting forward the National Team;ggk g
Fascism is offering us an ethical conceprtﬂ cinciple &
individual in relation to the State; the o 3; al:” than 7%
Fascism being that the State is more impor cﬂl""'l
individual. That isfan lit('lea }}haz Ren g
when the reasoning faculties have ic2 =
by the acceptance of a very special m;;a?}l (iiaal}li‘"‘ ‘
cept in which the State is regarded as tion existiE =
—instead of, as it should be, an organisatt '
a particular purpose. t the &
Fascism is a throw-back—an attempt t0 P e Natio”
back—to the social and politxgal 14635 (; ki pvss.'and ‘
State in an Age of Scarcity. No goilg Fascist Naifo,
and so we witness the absurdity of tFe aainst th;;g
Corporative Team-Work State strugg ‘nf to make plﬁ’d
plication of Science in a frantic attem&en accoE e
to undo or to nullify what has already just latdyl';aﬁ
by the Labour-Saving Maching. Th‘is’n 31 isited 4 :'E
a party of unemployed frOIn“Eng ?_ly mpres® e
Italy they were reported to be " gre&' ¥ 1yt unlad‘a l
the new building operations being ca = e ed
Fascist regime *“ and noticed with apf%r it show.‘.gn |
modern machinery in public works,' o being B
the maximum amount of work Wa Tf"as‘b#‘ {

The 1*

manual labourers.” (From a lettelr :ioon o gpfgaf
Fascism, then, is not only no soit mpt :oﬁ ﬂdﬁ

of poverty amidst plenty, buf is an & elel'lf."' e |
frorlzl the }V,'ery threglold of the Age r(cjlfs Ii:;to i ‘ég;ﬂ |
organised national stampede backl\lva Finciple “otr
Artificial Poverty; not m‘?‘:ely Onft g ?hinkiﬂg
living and high thinking,’’ but of o in
making. Ce_capitﬂl g
Fascism is the last gasp of finan an be 2 - cufl
throes of its own collapse—but ft tc its mon® it
““gasp ” indeed, on condition tha for B
can be kept going. 4 be 105"

F ascismpsa{;/s: it The individual r:u\;;ork Sf“:éva ‘
into the iron cage of the Corpora o the thi d ¥
We come now to Social Credit a3 neﬂdj’

factor. . sdnal BE W
Social Credit says: ‘* The ‘-"d\lvvri?ch he 2 nﬁ‘b’( ‘
forced to fit into a state of affairs mhe econ® i f
and thwarted in every direction. “ponchﬂ‘;;,d'
ism of the State can and must be b‘?mical mee Rl
of an Age of Plenty, and Hic %8 sals put !‘l’ |
this is to be found in the ProP® ordsofg‘dgl
Douglas.”” e WO o
At this point T should Tike to que‘jj‘ead\’zery f;ff“'ﬂ ‘
Douglas himself when he addrcsfx stralid:

€ said: —

* The Social Crl:ditl idea i
t says
because of thcm

: % 3 u ;
ing at the Stadium in Sydney, opPy
H 7 d
s exactly Fipat onl
first of of i
r;gimenlution. o b
the genius of inventors, ers, 8
organisers, agriculturists, 400 U'llll’) Ly
so forth, we have now ready ¢

age |
,. |
fundamentally economic security: - = | ool
H . ch“ic;]‘i-‘“' ‘
€ goes on to say:i— ¢ of e dizy
a number & @
3 he

!* There are, of course, 1y syst€
ations in the achievement of ‘:::ﬁylinﬁ ¢
goods and services. An (:x“"l"q“._g_ H
of proposals of that kind is alWe

/ L itings 1 5'
conducted by perusing the W rll(l] g~hllI "‘f"ﬁd"“}l i
aothers who are equally "“e‘:{_'sm(,homi" rocl)' H o
are necessary to achieve this ec nyP 2
otf e
at ¥ s!"":“é’

an}
very simple indeed, and do not 1€
they are complicated. o 4o thal ¢
** The first of these Pfiﬂf'f’h'h’ (.L.‘,un"" “"‘fr“
system-—and you must have an i;\"' i t;
economic world in which we d do 1
that any accounting system shot!
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If what is wanted is work

:Vt;(l)llllt that Whatever.””  Major Douglas continued: ““ T
o d guarantee, with a free hand, to put every man

. Woman who wanted to work in Australia into work
Within three months,”’
o 1? _Ehe other ha_nd,' supposing work for the sake of
o 11:? not the objective, ““ there is no difficulty what-
Week Providing, with a very much shorter working
leisur or, alternatively, with a comparatively large
EVeryOHgO,EUIaUOH. a very high standard of living for

These ar, : :
Politica] quisxt?:ééisthzi policy—they are really social-

the community can settle for

Wﬁ;nsﬁves- You can all be fully employed, or, those

Which € Dot employed can be Teasonably maintained—

Mc EVEr you chooge,

: i]?r:; Douglas went on to explain that:—
e

the Preﬁei:)tmtl' employable population in Great Britain at
13 000 UMe is somewhere between 12,000,000 and
tion \\"oulh s? that the normal progress of actual produc-
Within ten .?rce, us to contemplate a state of affairs
Would noy, )(f’rs time that only one-third of what we
Th C“_] our employable population would be em-
s Wages system as we know it is progressively
Society i wiod incapable of dealing with the form of
EXxactly ho“.'h'ch two-thirds are unemployed. We know
the method\ to deal with that situation, and that is by

Social Creq: of national dividends.”
Power srled{t pPresents us with a Consumer Purchasing-
It 5 00 ution to the problem of poverty amidst plenty.
hooge o concerned as to how you, as a community,
canCEmedeamsg the work that has to be done. Tt is
hay Yot only with the fact that, as Douglas said, * we

Socia] Creaqy_ an age of abundance.”’ 4
Ution Eedlt IS a technical mechanism for the full dis-
pr°ducib]° the goods and services produced, or easily
l.ea‘:ly.” © i that age of abundance that is ‘‘ now
5 from the technical argument that must be
Cat fisst-hand in the works of Douglas himself.
0

there is no difficulty

The Point of the Pen.

By R. Laugier.
No. 7.—FORGIVE US OUR ‘‘ SCIENCES.”

One may admit a legitimate apprehension when things
essentially artistic are treated as though they were
sciences. We know to our cost where the abysmal
““ science *’ of Economics has led us: we know that the
more ‘‘scientific ’ the language of our self-styled
** experts,”” the more imbecile and dehumanised are their
conclusions. Economics is not a science, but a disease:
were we sane and healthy, ninety-eight per cent. of what
passes for political economy would be swept away, and
all forgotten and forgiven.

Much the same thing may be said of modern history.
The grossest errors are made by historians who claim
to be free from personal bias, who assert that they have
““ elevated the study of history to the status of a pure
science.”” Old Isaac Disraeli was very fond of this sort
of thing. Prediction and prognostication. The. study of
political cause and effect. Human nature bemg' what
it is, we will behave in much the same way, given a
similar set of circumstances: so the historian may learn
from the past what is likely to occur in the future.

Of course this idea is not lacking in common sense. If
we see an arrogant minister giving himself great airs :'md
building palaces more splendid than.those 9f his King,
we may imagine that the minister will Emssxbly come a
cropper. We may predict wars and msurr.ectmnst;s
highly possible events: we may foresee _the rise of this
party, and the decline of certain sec’nc'mal ufltemts.
Rousseau prognosticated: Je tiens pour impossible que
les grandes monarchies de U'Ewurope aient encore long

it calls for:
E (E:Sfablishment of the National Credit Office, or
2. The oo dit Account.
ctive i€ of the National Dividend based b the
citig €apacity of the community as a whole to
* The = “_’het_her in work or not.
i to aﬁ) Plication of the Scientific Price.
. Olrv Sther it j possible to make these changes
Soci rcecoPOmic system, and thereby to establish
a r:;d’.t State, without any great social-political
s+ S0 > *thaing tq be seen. ! ‘
lvsrconcil;':sdt € Green Shirt Movement for Social Credit
& haye teo i,“’e believe that very great pressure indeed
hag OPoly
3 Mae'en 8oin
s Jor D,

€ brought to bear upon the Bankers' Credgt
gument for and against Social Credit
ugl()n now for the last fourteer;‘ years, and,
n 4s said in his Sydney speech, ‘‘ you can
¥ou doalong these Tines practicyallyyfox? ever so )fong as
IY"“ ave ™MOve any further,”” and, he continued,
oJ’ our o §°.t to bring pressure to bear.”’
oan‘;’.d Cr i? r}l,lon It is essential that the message of
Tage 18 Masqo. CUld reach the politically conscious wage-
s 1 Magg ]:irees and the unemployed in order to gene-
dy, ¢ Wor) zh&mre from below for Social Credit. That
ye&ri“‘,’- fro at the Green Shirts have set themselves to

’ havén n:, g results obtained during the past two

oubt whatever that they will succeed.

. Notice.
gy, md“m_cations concerning THE New AGE should
directly o the Editor:
: ur Brenton,
20, Rmry Road,
be a:::ls"fsubscrip Barnes, S.W.13,

e tions and orders for literature should
Usual, to 4o, High Holborn,

temps & durer; toutes ont brillé et tout élat qui bn'{le est
sur son declin. There have always bE?n prophfats, and
there always will be, true and false. *‘ The plnlosgPhy
of history blends the past with the Prsent, and'comflfhss
the present with the future: eaf:h is buf a portion of the
other! ”” Granted, Mr. Disraeli. And in the. siEe rﬁ:;
ner a man’s character is probably \.vntten' in gt T
upon his face, but can we read those lines with ce;htu‘ha.t
Historical prediction is a matter of horse sense, bu
i cience. !
S ’xIl‘;taschroniclers, ancient and modern, madethno 1;;;
tensions to science. They recorded events asbe]fay; g
them, and left us to decide what_ we would i -1eState
disbelieve. Sometimes we were given authont ='Artists
papers, letters, diaries; more often we were ngv.c s
know that it is selection that'counts, andth o
quotations of ““ authority *’ will nqt alter a;? o
every chronicler of events makes his person i i
documents and incidents, as he has his p?‘rs'?he i
towards life. Said Dr. Jol}nson: A
machine, being fallible, must fail somewhere. o
know this, and they prefer to be human rather

istic.
m(;c:,allvhen we read Froissart or Carly!e. we fmdvr;[t:
suggestion of scientific infallibility olm'med or gﬁve
hinted at. We find statements .made in a posi 2
fashion; but we know that this is done to save wort.
and time. The artist prefers direct, forcible statement:
he knows that, ‘‘ of things probl_emancal - we have
enough in ourselves,”” as Goethe said. But artists p;re
suade, they don't bully: still less do they make ahp:nmm
of authority and ‘ science,” when they know they
only chronicling events and guessing at truth.
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If we read straightforward artist-historians we are
safe. We may read a Catholic, Protestant, and Jewish
chronicler on, let us say, the reign of Elizabeth; and,
between the lot of them, we may arrive at an estimate
which is more or less just. But Heaven save us when a
man who is no artist makes a selection of documents and
““facts ”’ and gives us an ‘‘ infallible *’ interpretation
of statistics! With artists the personal idiosyncrasies
show through, and warn us what allowances we must
make. The artist wishes to persuade, not to ‘‘ prove *’:
but the *“ scientific " historian has always a theory, and
he will “ prove

They are pompous, and a little ridiculous. To a crea-
tive artist even their display of erudition is absurd, so
much wood, and so small a fire! We see these ““ scien-
tists ** looking backward in order to look forward; like
hardy oarsmen, pulling swiftly one way, whilst their
eyes are fixed resolutely in the opposite direction. We
wonder if they are really acquainted with currents and
tide? We ask whether they will not ship their oars for
a moment, and take one look at their bearings.

’

it at any cost!
Finally pseudo-scientists are almost invariably bores.

The Green Shirts.

[Notes from the General Secretary.|

The following appeared in The Wood Green Sentinel, for
August 2, under the heading: * Local Green Shirts Write
to Mr. Locker-Lampson, M.P.

*“ Fredk, T. North, Section Leader of the Green Shirt
Movement for Douglas Social Credit, forwarded the fol-
lowing letter, dated July 23, 1934, to The Right Hon
Godfrey Locker-Lampson, Esq., P.C., M.P. :— ;

Sir :—Following upon the recent announcement of the
local Medical Officer of Health that thirty-three children
in Wood Green are virtually starving, it comes as a glaring
contrast to read the correspondence between yourself, the
Board of Trade, and Mr. W. L. Hunt, published in The
Sentinel.

From the official statement of the Board of Tra
gather that the Wheat Conference was concerne(;le’or:‘i’;
with restricting wheat production, irrespective of the needs
of the people, as instanced by the Medical Officer’s report.

It is dlfﬁcult‘to understand how any man could state
that— The maintenance of a very low price for wheat
could not be considered as a benefit to consumer countries
nor, to the world at large,” when we, together with your:
?e“', your constituents, and Dr. E. Leslie Burgin, are
fu y aware that millions in this and other countries are

ag‘fg‘.rdally, t:vcllh semi-starvation.

e can be no doubt that you, as an individual, must
st;gfo;} u‘sl 1 our condemnation of such an attitude on ‘the
P o t o;e constituting the Wheat Conference. As a
politician, however, it would appear that you support a

5 )
overnment whose policy forces many of your fellow-

S 1 Coote e o v g enon of g
¢ P r 1S tragic state of affairs, and we call
pon you, in the name of g growing body of publi
opinion in your constituency-and throu hou{ the Bp‘t' l}ﬁ
Isle.f—tn support us in our demang forgth i ? l;
National Dividend in accordance With the s oF
Douglas Social Credit. i frthoipies of

As men who are deeply concerned
of many of our fellow-countrymen, in
Wood Green, we respectfully rcqu'cst
Green Shirt deputation to put before you the basic nri
:lrmfs; of I? Sane Economic System that will :::‘lc ?)::(;
B Or ¢ 5 1 :
the Briﬁ:h'ptc‘:;lzf’n‘w RS RRG giteey b

On another page i
? age of the same is i
was published :l__ﬂ ) s sue the following report
“ Mr. Locker-LAMPSON
RECEIVES A DEPUTATION OF GREEN SHIRTS

* KRENLY INTERESTED *

The Rt, Hon. G. T. Locker-Lampson, M.P.,
a deputation of Green Shirts at the H
on Monday, the 3oth instant, at 7 p.m-,
¢ the basic principles that must gover
System as formulated by
to draw his attention to t
opinion that d

he growing body ©
esires the immediate applicatio
principles, popularly stated as the ¢ Three
¢ That the Government shall :—
Firstly : Open the Nat
Secondly : Issue the Natio; 1v1de
Thirdly: Apply the Scientific Price.
On behalf of the British people a

_earning Masses on the borde
§ ho are in dire distré

ational Dividend

and the Unemployed w
asked to do all in his power
of the National Dividend.’
Mr. Locker-Lampson said th
and would study Social Credit
read * Economic Democracy,” by D
hich was read a

int
at he was keenly 1%

The Address, w!
spokesman, was handed to
then entertained the deputation on t
the river and showed them round.

The H.Q. officer th
and entertainment, but pointed
expected a considered reply to t
under the charge of
Wood Green Section,
through Palace Yard.”
This is the first time that a Gre
been received at the House of Commons,
record the fact that this step
the spontaneous initiative of t
their Leader, F. T. North.

As regards the G.S.
are able to report progres
June 21.—G.S. deputa
.—OQuestion of

July 30.—G.S. deputation

anked the M.P.

then marched out ©

he Wood Green

at House of Co

¢ of the Green
d to the General Mee!
is now on sale, prt

The Annual Repor
1933-1934, as presente
Assembly, May 20, 1934, 5
free) from : Green Shirt Nation
London, E.C.1.

Two editions totalling 7,000 €
Green Shirt paper Attack
pect an even greater demar
photographs appear, s
the House of Lord
No. 10, Downing Street.

s, and Women

The Green Shirt Gala held at G
was well attended, and did much to
and extend cur propaganda.

BANKERS’ VICTIMS:

“ In the process of adjusting h
of an artificial and inhuman financ
of Richmond, Victoria, rendered
ing community the other night,
the lives of his wife and three
found with their throats cut in th

week’s earning was not
and rather than strain t !
more he determined to requir
proud to go on the dole,” W
efficacy of the preaching fr
righteousness of * work.’

is to set up an Honour Boa
who have realised and acted on t v
and economy, and so helped to
New Economics (Melbourne),

E!
CURFE" ac
EREE 16 BE INSE m"’“'
Liberated slave
ference to the insecurity th
in The Times of August 7 on 8§
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A + B at the A.B.C.

[Reminiscence
i s of an old reader of Tue NEw AGe. Re-
Published from 7%, Social Credit Bulletin, Johannesburg.]e

Early ;
side (:lf) Cl}r: 1919, at that A.B.C. Restaurant on the West
tion of Gu‘?{:lcery Lane (London), gathered a choice collec-
e Comnans SOC'HIIS{S. There A. R. Orage came to tell
ba”oon.P!;:g how )Iijor C. H. Douglas had pricked their
o Vt’hicie : not unkindly, for he offered them in exchange
» Suaranteed to be shock-proof and warranted to

Carry us t
2 Us to the Mi i i Soci
redit, Millennium. The new machine was Social

The
could xe}llle EP.:'M the goats were mixed that afternoon. Who
old. The Y m,h were which—the new covenanters or the
teristic of ;sgf,t"",‘s to this bombshell were curiously charac-
Some fran],, 1, Mman. Some were vociferous, some sceptical,
faith, 1 A i{ ‘O‘“ldercd. A few had a flash of intuition, plus
Near by’ v B and believed, without fully understanding.
tachmen .‘:Sf'zr:l Pound. He possessed  fine air of de-
tight techyn(i‘u: h one that felt this sordid talk of a water-

lis mannerq-e‘ ad nothing to do with the things that are.

! *"Ppearan:eLmEd to say, ** I live in a finer air.” Indeed,
S?}ting. o as always, asks for a medieval costume and
Villon 4 lin““e:"S'[}’ he would fill the picture of Francois
Now g King Louis where he got off. ‘“ Well, right
5 are toughe rld that Kid E. P. ain’t no goat.”

Oty f, gher and more elusive Kings to deal with
L T live on a Financial Olympus.
ire, so ple and also was S. G. Hobson, so sure, so cock-
0t Jage, 2561 with all he had on board. Indeed, did he
OCialism o ;,anChESter, as it was reported, put Guild
€ Money. ¢ test, and was routed by those who held
k) Tish the e l But was that a reason to become a sheep?

S Stronger ught.  Have respect for your enemy if he be

55
=
z
-
5
@
Z
<)

t
H"i Often hczustf‘teme"t, questions were fired at A. R. O.
ing ?vered by questioning the questioner.
crethe ang +aS asked about wealth. *“ What is wealth ?
:,d”? noeh and there was silence.  Again, * What is
‘”r’fla(nl credics ¢S the difference between real credit and
Tui L
g&s“’ial \vll(rlldsocl“,hsts had been hopeful of putting the in-
I“'L‘en the 1 10 rights, and we did not know the difference
beg, Vs Qﬁ:al and the unreal. Something of a jolt.
thoan. cr the remedy was outlined that the best fun
f,.; Money, ¢ ourse, we soon had the query, ‘ Where is
M now o 5 0Me from? ' Answer: ** Where does it come

by e did

"fe ba ingOt;:nP“' : the dark secret of the creation of money

ber, 1y "SUtutions was a surprise and a shock. Re-
ns,

m
the B, s

L Hag i 1919, and before McKenna had spilled
‘gm as to pe
. O 1
(g 22| l:é I\lnd(‘rﬁnrlt-n, ‘ Purchasing Power ™ is apt to
Somg Ne o the young.

.";;'[‘ccl o ‘iiffd the evils of inflation, and we then learned
With> qu&stin; dutomatic price adjustment.
hﬂ\~&)u‘ larga o 5000 followed. ‘‘Is there enough money
T},”‘Q Word . eations of credit for these—(no, you won't
Are C ANgyer f”bsxdms ’)—er—adjustments of prices?
Q"‘“u:;q"(‘lis‘d Was to the effect: ** Suppose capital values
eplhe OF al ,Pl‘x‘r(;):l)m you consider that enormous sum
Moo, MO, % Ses? ?

»,q: Ofaali:é:‘(; Was not neglected. What about the ill-
ib" ong the e ccf‘“e of prosperity on the many? The reply
Mg e Of the = that if the speaker considered himself to
! 5 10any, would he think an added prosperity
e 7T Share ufn.”‘- did he think the leisured classes had
Rht ';f P nsperi“:mnmrnl_n_\' than the others? To those
f." ﬂ'fhu::_nd leisure for the many, communism
I A0 L0l

;i“'!'f‘-‘:’ and silent. Tt was tempting to guess

Do Vil UF feer his was 4 hard road we were offered.
OWarr legs o2 the earth, and apparently led through
et With SVer known . S ore dragons on the pith, the most
W e 0 it g g0 " y An intellectual concept is difficult to
m ()lh(: Wil hopy A8y o live in the clouds, for the powers
nete 78 L‘nh'p You to be comfortable there.
5 r"‘f"fnm‘r:»nnqhfmnkl_" puzzled. That is the worst of
sed g .vn“ixu are not engineers.  Still, they were
fon Mitstor the Was known that A. R. O. had taken a
i ,()lh: g’““’f’l- Again, 4 few were of the
oyt 18 o 2C Oceult 3 ~.h.'|d @ bee in his bonnet, and put it
aul.! L %y goo "‘fﬂtn.u- of Ouspenski.
" g Ve rt_-.-.?fil Credit given its first airing, None of us |
Y€t kno Sed how momentous was the oceasion, nor
W the heights to which we are climbing.
D. V.

Noticed that ** money "’ was the term mostly

““The Doings.”’

Here is a list of some of the many terms denoting
money :—

The doings, dough, oof-tish, oof, tin, brass, pelf, spon-
dulix, bunce, mammon, filthy lucre, the stuff, the dibbs,
the necessary, the needful, the ready, chink, dimmock,
bees, ballast, beans, brads, dust, dirt.

The doings, so far as one can make out, means that with
which you can do things—without which you can do
nothing.

Dough seems to stand, literally, for dough—bread—food.

Oof-tish is said to be from the German-Jewish ** auf dem
tisch,”’ on the table; referring probably to food, or possibly
to the money on the money-tables. Oof is a simplification
of oof-tish.

Tin and brass refer to metal coins. (Tin usually refers to
silver.)

Pelf is from the old French pelfre, peufre, peuffe, akin to
pelfrer, to plunder—pilfer. That which is pilfered, loot.

Spondulix may be connected with the word spondulos, a
vertebra, a disc, a string or set of discs. (Chinese coin is
sometimes a disc with a hole in the centre, so that it can
be threaded with other such coins on a string.)

Bunce, which one had imagined to be a modern term
much in use by the fighting forces during the Great War,
and now one of the commonest slang words for money,
turns out to be money obtained by giving light weight,
costermongers’ perquisites; in fact, anything that is clear
profit or gain is said to be ‘“ all bunce.” Probably a cor-
ruption of bonus; ‘“ bone,” or ‘* boner,” being slang for
good.

Mammon means a hiding-place, an underground store-
house, or treasury. [t came to personify riches. ‘* Mam-

mon, the god or prince of this world, that is, the god and
prince of usurers and penny-fathers "—(Nash).

Filthy lucre; lucre is from the French lucre, probably
akin to the A.-S. lean, reward.

Stuff : goods, personal property, is one meaning of the
word stuff. * The stuff '’ means the ready money, cash,
with which to buy goods. Money is ** the stuff '’ you must
have before you can buy * stuff ”” of any sort.

Dibbs, money, so-called from knuckle bones of sheep,
which have been used from the earliest times for gambling.
A dibb, or dib, is a counter serving for money.

The necessary, the needful, the ready, explain themselves.

Chink is from the sound of metal coins clinking or chink-
ing in the pocket.

Dimmock is the diminutive of dime. ** How are you off

for dimmock ?"
Bees is derived from Cockney rhyming-slang: bees and
ey,”” meaning money.
hugtnﬁll‘asl: in sﬁmg \cims a rich man is suid.m be well-
ballasted. If not proud and overbearing he is said to ** carry
his ballast well.” P
Beans is from the French biens, property. In slang ** a
haddock of beans *’ is a purse of money. * Formerly, bean
B ag ed.
mcl:]::(i;:bl;‘:)perly a small kind of nni.l used bx 4:nbblersj
These were probably used as counters in _[.{:m‘lblmg gamet
instead of money. The term ‘ horse nails "’ also means
ey.
m([);u::t: probably from gold dust. In other days “dn\‘:‘n
with the dust * meant put your money down. Dean Swift
once took as his text: ** He who giveth to the poor,‘lendclh
{o the Lord.” His sermon was short and sweet. ‘“ Now, my
brethren,'’ said the Dean, *“if you are satisfied with the

security, down with the dust!" .

Dirt : probably from gold-digging. * Pay-dirt *' is slang
for gold, or cash for paying wages.

There are, no doubt, many other popular terms for money.
It is interesting to note that such words fall into an easy
classification :—

. Words referring to Real Wealth (i.e., dough).

. Words referring to Plunder (i.e., pelf).

3. Words referring to Gain or Rt_r\v.‘lrd (i.e., lurrf').

4. Words referring to Gaming Counters (i.e., dibbs).

1
2
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5. Words referring to Earth or Metal (i.e., dirt, brass).
6. Words referring to Money as a Necessity (i.e., the
needful).

A really full Iist of Money-Words might reveal certain
important psychological points of use to Social Credit
propagandists.

EDWARD PARKINSON.

The Social Credit Movement.
SECOND PHASE.

Supporters of the Social Credit movement now affirm
that :—

1. An error has been proven in the cost-accounting of In-
dustry and the Book-keeping of the Banks.

2. This error is the strength of the * law *’ which creates
poverty, insecurity, and crime.

3. The error is infallibly proved in the Thesis and
Theorem of Major Dougias, most particularly in his first-
published work, ** Economic Democracy.”

4. It is, consequently, an urgent matter of public and per-
sonal importance that this “law ' be resisted so as to
secure :—

(a) Public admission of the error;

(b) Restitutien of citizenship duties;

(¢) Release of His Maiesty's Judges, Civil and Military

er:icel:s from the compulision of its repressive mechanical
control,

L.D.61.

The Free Clearing House.

{;he New Era (Australia) has recently reproduced, with
acknowledgments, one of the cartoons by * Jot,” originally

;fmbhshed in Tie New Ace. It is the cartoon picturing the
rog who, according to

% Aesop’s fable, fell into a bowl of
milk, and by paddling ab save himself. o
e b)utlt)er. l'il'ﬁe"from to save himself, churned the

og is labelled ** Finance,”’ and is
Sl utter, saying to himself: ** There;
lfl\l?i“b“leldl'gel ou]t o 0all right-'g' But, at the bottom’
> bowl lies a skeleton represent; Wrsihiores
bankrupted ¢ Industry.” €presenting the scrap-value of

resting on the top of the b

Gold or Eggs.

Last week several mean lookin

: ; § 4 ~Ai-l00KIng covered wagons were
hired to convey gold from the docks to the Banlf For the
protection of the gold the Wagons were decorated with labels
bearing the legend ‘ tested eggs,”

In the south of Russia, where some thous:
?rcdrq?orteu to have died of stary
oad of tested eggs would probably have only got through
tho_slreets by bearing labels with {he legend y {fold bul]iogn.

alues are funny things : are they not?

T ands of people
ation recently, a wagon-
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